Unemployment Insurance System Modeling

11/19/09 FOR MORE INFORMATION, VISIT OUR WEBSITE AT:
HTTP://HAWAII.GOV/LABOR
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STATE LAW VARIABLES/ALTERNATIVES TO

UI TAX INCREASE
4-Year Projections (2010 - 2011 - 2012 - 2013)

UHERD
Frojected Totl Erd of ‘ear | Interest on | Adeguete Arrud Tax Cub per
Typa of Uremnploynent | Berefitsto Fard Federal Reserve | Taxes tobe | Total Tax JAdjto Tas] Tasable Arraal Tases Per Enployes Ermployes
Bdjstroert Specific 8djustrments v Rae be Paid Ealarces Loars Arnoort Callected Savings | Schedde | Waoe Base Tax Rate per Schedde See Mote 5 See Nae & Cormerts
1in il lion =) § (in million=) | Gn milliors) J dnomillions)§ n millions) §n millions), hinirmum | Auerage|  hisdmum hofin hx hin hidan:
e T e Tor ) 3 T I (O 0 N 119 o i
2010 g1% o7 <5 i1} b ol 276 F F38 400 120% | 276% 5.40°% #E0 | $1070 | 100 Currerit Law Projections
CURRENT Lot 01 A 383 kil 0 1 A5 A, H 38,100 2409 | 0% 5.40% W[e0 | FAZ0 | R0 | OMA [ P
iz GAY a7 izl o il 407 H B0.100 T40% | 0% 5.40% 260 | F1560 | &, 170
2012 50 16 R 1 L 450 G F 000 180% | 33E 5.40% IO | $1.350 | w210
Alt # A B C D E F G H 1 -J K L M N 0 P ) R S T 1] Vi
1 Tax Set "E'asdefut iy} 81% o7 <JE0> k] FE vy ot 13 38 800 DEDY | 2% 5.40% =0 50| E00 g B0 R2D W |Hgh negative balarce and interest
Schedule i T k1] <F1Te i) a1 67 Fla6 E 20,100 o050 | 1A% 5.40% 0 260 | B0 § R0 | S0 o |See Note d
2012 L fad7 R4z F10 kool vy F216 E F40,100 oA0% | 2% 5.40°% 0 =0 B AT0Q RT0 | S0 1)
2013 509 F16 Rl F12 o] piviie F158 c F4H pon 0f0% | 2.0% 5.40°% 0 oo 210 § FE0 | 60 H
I Tax Set "E' for 2010 i} i1} B1% o7 <Ja0> o fxch) kvl i 13 28 500 o050 | 1A% 5.40% 0 250 | E00 § R0 | B0 o200 @ relief only
Schadule 201 TAY a3 ] ol ivea] Fada Fi0 H F39,100 240% | 0% 5.40°% FI60 F1520 | 2,110 21 k1] 1)
iz GAY a7 B4 w0 1 A7 il H 0,100 2409 | 3% 5.40% FE0 | F1560 | R 70 ) i 0
013 507 16 i #® kil 40 i) G 41 000 180% | 330% 5.40% ®TD | F1350 | w20 i) i #®
3 Tax et "B’ for Z010,"G 010 217 o7 <gE0> 0 25 f vy 4 13 28 200 DEDE | 2% 5.40% 0 20 | CE00 § R0 | R0 2000 & 201 tax relief, low debt
Schedule  [ffor 2011 gl | T a3 <JE0> = 1 Faaz ¥ <] 100 180% | 3A% 5.40% LT[ F1290 | R0 § PO | RZO B |e=rdce;negdive taxreliefin 2013
it g GA% 47 Fa k1l il kot Bl H F0.100 T40% | 0% 5.40% 60 | 1560 | R ATD 0 0 0 |allevated by combining
2013 509 F316 ks ] 1] b2 ith] AT L3 H F41 000 240% | 0% 5.40°% Fa60 F1600 | F 210 § <Fa0: | «g250>  f0  [atemaie #3 and #40 #5.
4 Tax Channe Adequate Resene| 2010 B1% o7 RS o et T 0 F 28 500 120% | 276% 5.40% He0 | 1070 | E00 0 0 o |Moimmediae @y raief because
Schedue s AR)mutiplier form 1.4 201 TAY a3 fiali] 1) etk 2] j21) H F39,100 240% | 0% 5.40°% FI60 F1520 | 2,110 ji2i) ki) 0 Jiund balance isso low.
Adequate o 10 from 2011 2012 GAE fad7 Eak] 1) 08 i<} iz G F40,100 180% | 330% 5.40°% w70 F1320 | 2,170 0 F240 1)
Rezzne 2012 507 16 f vy 1) L6 FiT2 ¥ F FH 000 120% | 276% 5.40% FE0 | F1030 | 20 ) g0 | gz 1]
5 Tax ledjust AR muttiplier fom | 2010 1% o7 Y60 w0 et} v} F 1S3 F38 200 of0% | 2% 5.40°% 0 850 £, 100 0 Fon W |Balance ofta reliefand
Schedde! NSt 10 and=a"E'or | 2011 TEL 8l <gE0> $2 FEe a2 ¥ ] o100 180% | 23% 5.40% IO F1200 | D § B0 | RZ0 B |adiustments.
ddequate R010and "G fr 2011 20z 6 fi% a7 wa i1} 408 0 Bl H 40,100 240% | JE0% 5.40°% 60 | §1560 | E 170 o1 i i
Resene 013 509 i) 218 0 B0 450 30 G FH 000 180% | 3.300% 5409 870 | F1350 | B0 0 b1 b1
G iage Bas: JChange Tasable iane 010 a1% 7 <Ja0= i} el Fai bz F F19 400 120% | 276% 5.40°% Han $530 | §1.080 i) F#0 1 050 |Low wane emplovers will not
Baze from 100°% to S0% | 2011 A Faad <158 il a1 FE Bk H F9E00 2409 | 3% 5.40% 60 $rE0 | H.060 ) 0 F1 050 |benedt from low wage bass;
fawerage annual wage 2012 A% a7 <F158: w i i F150 H E0,100 2409 | 0% 540 FI60 Fren a0 i2i) Fran F1 020 fhigh negative balances and
2012 S0 16 <F1 14 i) i 60 ] H 20 A00 2409 | 30 5.40% 260 200 | B0 §oga0s | $550 §1,100 finterat due. See MNote 4
7 Benedts  JChange maximumwesks | 2010 a1 k4] 36 o fxch) T 0 F 28 500 120% | 276% 5.40% He0 | 1070 | E00 0 0 o |Moimmediae @y raief because
fhenetts fom 26 20M T Fa45 F146 1) e 5D 2l H F39,100 240% | JO0% 5.40°% FI60 1520 | R0 pici) ki) 0 Jind balanes isso low,
ks to 20 wesks iz |33 iz F278 i1} Bzl 43 o G 0,100 180% | 3.3% 5.40°% 70| 1320 | f2F0 | F0 | §0 0 |Hotaxreliefunt] 2012
2013 50 Fad P 1] sl Fivd E i) F 1 000 120% | 2.75% 5.40% Fe0 | F1.050 | g0 § g0 | kE0 1]
oA Benedtz  §Change hibBAfommua 010 B Faa4 ki 0 S BTG il F a4 B00 120% | 276% 5.40% FE0 | 1070 | E,00 ) 0 B |Metaxreliefintl 2013,
Ta%toT0% of gl | T a3 wa k] 1 A o H 100 240 | 0% 5.40% E0 | 1520 | 0 il i k]
Eﬁge whiywage F0% | 2012 G 47 et k1l il 407 0 H F0.100 T40% | 0% 5.40% 60 | 1560 | R ATD 0 kL k1l
F0117; See Mote 2 2013 509 F316 E318 Hl i) s o] i) F F41 000 120% | 27AE 540 FE0 F1.130 | F2 20 EC U I Hl
38 Peneftz  [Change WinBAfornua | 2010 214 360 P2 o] feet fvr] 50 F gpegon | 120w | 2me | sa% Fe0 | 1070 | Ro0 | 0 0 @ |Hotaxreliefundl 2012,
5L o GO 201 TAY P61 k) 1) ivea] 2] k2i) H F39,100 240% | 0% 5.40°% FI60 F1520 | 2,110 21 k1] 1)
See Mote 2 mz GEY 26 280 k] 1 poad o G B0.100 180% | 3W% 5.40% IO F1220 | RATD§ RO | R0 k]
7013 5 8% Joas B4 0 kiii by kil F Jiioo0 120% | 276 % 540 O I < T O 31 B
3C Benefts  JChange hABAfommua iy} 1% Fazg ¥4 k] RS FiTG ) F 28800 120% | 276% 5.40% FE0 | 1070 | E,00 0 0 B |Metaxreliefunt] 2012
T5% to 0% 01 TE% 330 ke i1} a1 453 il H F39,100 240% | 3H0% 5.40°% 60 | $1520 | E 10 i) o i1}
See Mote 2 2012 GAE frag Fada 1) B i<} iz G 40,100 180% | 390% 540 70 1320 | 2,170 B0 240 1)
2013 509 vz il H o] FaTd i) F B4 000 120% | 2.76% 5.40°% FaEn F1,130 | 2,210 B0 Fn i)
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11/19/09 (SUBJECT TO REVISIONS
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)
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CURRENT LAW

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAIL.GOV/LABOR FOR THE LATEST UPDATES)

UHERO
Projected Total End of Year] Interest on | Adequate
Type of Unemployment | Benefits to Fund Federal Reserve [ Taxestobe
Adjustment Specific Adjustments CY Rate be Paid Balances Loans Amount Collected
{(in millions) § (in millions) § (in millions) | {inmillions)§ {in millions)
2004 T 4% $383 $125 257 $42
2010 8.1% $407 <§5= $0 $385 276
CURRENT LAW 2011 7.5% $383 $65 $0 $581 $453
2012 5 6% $347 $221 $0 $611 $497
2013 5.9% $316 $368 $0 $638 $450
Annual Tax Cut per
Total Tax | Adj. to Tax Taxable Annual Taxes Per Employee Employee
Savings Schedule | Wage Base Tax Rate per Schedule See Note 5 See Note 6 Comments
(in millions) Minimum Average Maximum Min Avg Max Min Avg Max
A $13,000 0% 0.70% 5.40% $0 $90 $700
F $38,800 1.20% 2.75% 5.40% $180 $1,070 $2,100 Current Law Projections
N/A H $39.100 2.40% 3.90% 5.40% $360 $1.520 $2.110 N/A N/A N/A
H $40,100 2.40% 3.90% 5.40% $360 $1,560 $2,170
G $41,000 1.80% 3.30% 5.40% $270 $1,350 $2,210
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS

UHEFRA Projected
Total End of Year] Interest on | Adequate
Tup e of Lnamployimant | Benefitsto Funil Federal Resarve Taxesto he
Adjustiment Specific Adjustiments CY Rate e Paiid Balahces Loans Amwount Collectad

_ (inmillions) § (in millions) § {nmillions) | (n milli_u:unsjl (in millions)
2009 T4% $383 5125 F2a7 42
2010 a3.1% 407 =§h= £0 el 5276
CURRENT LAW 2011 7.0% §3a3 FEE £0 F581 453
2012 b.6% 347 22 £0 FE11 Fa97
2013 5.9% $316 $ 368 $0 620 450

Alt # A B C D E F G H |

1 T Set"E' as defauft 2010 a8.1% 407 =J60= &0 Fa85 ha222
Schedule 2011 T7.5% 383 =5176= b F5a1 F26T
2012 A.6% 347 =§242= 10 611 5281
2013 5.9% 5316 =} 266= 512 638 F202
2 Tax Set"E' for 2010 2010 3.1% 407 =§60= £0 Fa8a F222
Schedule 2011 T7.5% 383 by $1 F5a1 443
2012 A.6% 347 153 £0 611 Faq7
2013 5.9% 5316 F204 £0 638 450
3 Tax Set"E' for 2010 "G 2010 31% s407 =F60= $0 385 F222
Schedule  ffar 2011 2011 7.5% F383 =§60= 52 a1 38z
2012 6.6% 5347 o £0 FE611 486
2013 5.9% F316 F 286 £0 b et 5817
4 Tax Change Adequate Reserve] 2010 8.1% 407 =fh= &0 Fa38a 5276
Schedule ) AR multiplier fram 1.4 2011 7.5% $aaa Bl F0 Faaa 4483
Adequate  fto 1.0 from 2011 2012 B.6% 5347 F156 £0 408 423
Fesere 2013 a. 9% 316 522 £0 426 F372
a T Adiust AR muftiplier from § 2010 a8.1% 407 =J60= &0 Fa85 ha222
Schedules |1.5to 1.0and set'E" far 2011 7.59% $383 =360 = 53 Faea 382
Adeguate  §2010 and"G" far 2011 2012 A.6% Fa47 Fra F0 408 486
Fesere 2013 5.9% 5316 F218 £0 54 26 450
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11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax €t pa
Total Tax JAd). to Tax) Tax<able Annual Taxes Per Employee Employee
savings | Schedule | Wage Base Tax Rate par Schedule SeeNote b SeeNote 6 Commsaits
(ir millions) Minirum | Average | M aimum flin Ay LET flin A [ES
A 513,000 1%: 0.7 0% 5.40% &0 a0 oo
F $38, 800 1.20% 275% 5. 40% 5180 $1,070 | %2100 N urrent Law Projections
L1, H $39,100 2.40% 3.90% 5.40% F360 $1,520 | $2110 LA, [, [,
H 540,100 2.40% 3.90% 5.40% F360 $1,560 | 2170
G 541,000 1.80% 3.30% 5.40% 5270 1,260 | §2,210
Alt # J K L M N 0 P Q R S T U V
1 Fad E §38,800 D6E0% | 2.20% 5.40% Fa0 Faa0 F2,100 $a0 F220 0 QHigh negative balance and interest
186 E $39,100 0.60% 2.20% 5.40% Fa0 Fas0 F2110 | $270 | 660 %0 §5ee Mote 4
F216 E F40,100 0.60% 2.20% 5.40% Fo0 Faa0 F2170 | $270 | 620 50
158 E F41,000 0.60% 2.20% 5.40% Fa0 Fa00 F2.210 | §180 | 450 &0
2 Fad E §38,800 0.60% 2.20% 5.40% Fa0 Faa0 $2.100 a0 F220 0§20 0tax relief onby
510 H 539,100 2.40% 3.90% f.40% 360 $1,520 | F2110 10 Bl &0
F0 H F40,100 2.40% 390% 5.40% F360 $1,560 | F2170 10 1 50
30 G 41,000 1.80% 3.30% A.40% 5270 $1,380 | $2,210 10 b1 &0
3 Fad E $38,800 0.60% 2.20% 5.40% a0 350 2,100 a0 F220 S0 Q2010 & 2011 tax relief; lowe debt
1 (£ $39,100 1.80% 3.30% 5.40% F270 $1,290 | %2110 a0 F230 %0 fservice; negative tax relief in 2013
511 H 40,100 2.40% J390% 5.40% F360 $1,560 | $2170 0 1] 0 Qalleviated by combining
=F6T7= H F41,000 2.40% 3.90% 5.40% $360 1,600 | §2210 | =$90= | =$2a0=| %0 Qaternathe #3 and 34 to #5.
4 F0 F §38,800 1.20% 275% 5.40% 180 $1,070 | 2,100 10 1 %0 gMoimmediate tax relief because
F0 H $39,100 2.40% 390% 5.40% F360 $1,520 | $2,110 10 1 &0 und balance is so low.
FE4 G F40,100 1.80% 3.30% 5.40% F270 $1,220 | F2170 a0 F240 50
&ra F F41,000 1.20% 275% 5.40% 180 $1,1230 | $2,210 a0 F220 50
a Fad E §38,800 0.60% 2.20% 5.40% Fa0 Faa0 $2.100 a0 F220 50 JBalance of tax relief and
Tl G $39,100 1.80% 3.30% A.40% 5270 $1,280 | F2110 a0 F230 %0 gadiustments.
11 H F40,100 2.40% 390% 5.40% F360 $1,560 | F2170 10 1 50
30 G 41,000 1.80% 3.30% A.40% 5270 1,360 | $2,210 ] 2] F0

|]| FROM PAGE 4
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TAX SCHEDULE AND ADEQUATE RESERVE ADJUSTMENTS
(CONDENSED CHART)

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

End of Vear] Interest on Anmaal Tax Cuk per
B enefits to Funidl Federal Total Tax JAnmnual Taxes Per Enployes Enployee
Specific Adjustments CY e Paid Balances Loans Savings SecHote 5 See Hote § Commets
(in million=) @ (nmillions) | 0nmillions) §0n millions) M in Ay [LER Min Ay [LE™
2009 387 F1 F0 a0 700
2010 F409 =§12= 30 180 1,040 | $2.040 Current Law P rojections
CURREHNT LAW 2011 a3 a4 0 M A Fa60 F1,480 | $2.050 M2 IS [ 2
2012 345 203 F0 F360 1,500 | $2.080
2013 F316 Fada F0 F270 1,300 | $2130
Alt# B C E F G J P Q R S T U WV
1 et "E" as default 2010 F407 =fE0= Fo 54 a0 550 F2,100 a0 F220 F0  High negative balance and interest
2011 Faga =f1 7= ¥5 F1a6 a0 Fa60 F2110 § F270 | Fe60 F0  |=ee Mote 4
2012 Fa47 =f242= 10 F216 $90 $230 F2170 | 270 | $680 0
2013 F316 =§266= 12 F1a5 a0 Fa00 F2210 § 180 | 430 F0
2 = et "E" for 2010 2010 F407 =FE0= 0 54 $90 $250 F2.100 Fa0 F220 FO 0 J200 tax relief only
2011 383 $i1 k| 10 Fa60 1,520 ) $2110 F0 F0 0
2012 Faa7 F133 0 Fo Fag0 1,560 | $2170 Fo Fo F0
2013 $316 F294 F0 F0 F270 F1,350 | $2.210 F0 F0 F0
3 =et "E" for 2010, "G 2010 F407 =FE0= 0 Fa4 Fa0 $330 F2.100 Fa0 F220 FO 2010 & 2011 taxrelief, low debt
fior 2011 2011 3583 =FE0= 52 571 F270 F1,200 | $2110 a0 F230 F0  Jeerdce; negative tax reliefin 2013
2012 347 ¥79 0 11 F360 1,560 | $2170 $0 F0 F0  Jaleviated by combining
2013 316 286 0 =FG7= Fa60 $1 600 | $2,210 | =§90= |=F250=| FO [aternative #3 and #4 to #3,
4 - hang e Adecuate 2010 F407 =F5= 0 0 F180 F1,070 | $2100 0 0 F0 Mo immediste tax relief becauss
AR muttiplier from 1 .5 2011 F383 66 0 F0 360 1520 | 2110 F0 F0 F0  fund balance iz s0 low,
bo 1.0 from 2011 2M2 Faa7 F136 0 54 F270 1,320 | $2170 Fa0 F240 F0
2013 $316 F2 F0 575 F180 F1030 ) $2.210 Fa0 F220 F0
a It ojust AR multiplier from 2010 F407 =§E60- 0 54 a0 530 Fz2,100 Fa0 F220 F0  JBalance of tax relief and
1.5 to 1.0 and ==t"E" for 2011 3583 =FE0= 53 571 F270 F1,200 | $2110 Fa0 F230 F0  Jadiustments.
2010 and "G for 2011 2mM2 347 ¥79 0 11 F360 1,560 | $2170 $0 F0 0
2013 316 F215 F0 Fo F270 1,330 | $2210 F0 Fo F0
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TAXABLE WAGE BASE ADJUSTMENTS

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

VHERC Projected
Total End of Year] lterest on | Adequate
Typeof Unamployinent | Benefitsto Funil Federal Resepve Taxesto he
Adjustiment | Specific Adjustiments cY Rate be Paid Balances Loans Amount Collected
| (in millions) !ln milliong) § (inmillions) § (in mlliong {in mllrionsz
2009 7.4% 383 $125 $257 $42
2010 8.1% $407 <§5= $0 $385 $276
CURRENT LAW 201 7.5% $383 $66 $0 $581 $453
22 6.6% Fa47 24 50 611 $497
2013 5.9% $H16 $363 $0 $638 $450
Alt # A B C D E F G H I
B Wage Base |Change Taxable Wage 2010 81% $407 =$90= $0 §385 19
Base from 100% to 50% | 2011 7.5% $333 =§158= 56 581 316
of average annualwaoe 2M2 B.6% 5347 =§148= LTy 611 5247
2013 5.9% $316 =§114= 55 $638 $360

Department of Labor & Industrial Relations




TAXABLE WAGE BASE ADJUSTMENTS

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax Cut pet
Total Tax JAdj.to Tax] Taxable Annual Taxes Par Employee Employee
savings | Schedule § Wage Base Tax Rate par Schedule SeeNote 5 SeeNote 6 Comimants
{in milliores) hinirmurm Awﬁge Bl & i hin Avg__hna:{ ] ﬂwg hil &
A $13,000 0% 0.7 0% 5. 40% H0 H40 L]
F $38,800 1.20% | 275% 5. 40% §180 £1,070 [ %2100 FCurrent Lawy Projections
FdiA H $38,100 240% [ 390% a.40% £360 81,520 | §2110 FdiA F1A, F-diA,
H F40,100 240% | 3490% a.40% £360 $1,560 | §2170
G F41,000 1.80% | 330% 5. 40% £270 §1,350 [ §2,210
Alt # J K L M N 0 P Q R S T U V'

] e F F19,400 1.20% | 275% 5. 40% F180 $530 £1,040 0 F540 | 31, 050QLow wade employers will not
$137 H $19,600 2.40% | 3.90% a.40% £360 £760 £1,060 i FTE0 | $1,050 fhenefit from low wage base;
$1a0 H 20,100 240% | 3490% 0. 40% £360 £780 £1,090 10 Fran | §1,020Qhigh negative halances and
F40 H F20,500 240% | 3490% A, 40% £360 £200 $1.110 | =§90= | §550 | §1100finterest due. See MNote 4.

| FROM PAGE 6
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TAXABLE WAGE BASE ADJUSTMENTS
(CONDENSED CHART)

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Endl of Vear] Interest on Anmaal Tax Cut per
B enefits to Fund Federal Total Tax | Annual Taxes Per Employee Emydoyes
Specific Adjustments CY e Paid Balances L oans Savngs SeeHote 5 See Hote § Comiments
(in million=) § dnmillions) | (in millions) §in millions) hin Ay [ E=vs Min Ay [ E- s
2009 F387 1 F0 Fa0 F700
2010 F409 =§12= F0 F180 1,040 | F2,040 Currert LawP rojections
CURREHNT LAW 2011 $385 54 0 (Y 360 §1.450 | F2.050 M. I A I A
2012 F348 5203 F0 F3E0 F1,500 | §2,080
2013 $316 $345 B0 $270 $1,300 | $2130
Alt # B C E F G J P Q R S T U \'
=] Change Taxable Wage 2010 F407 =F90= F0 Fas F180 $530 F1,050 0 F540 | $1,050 JLow wane employvers will not
|Base from 100% to S0% 2011 F383 =F158= k1] 137 F3E0 Fre0 $1 060 ¥0 F7E0 | §1,050 fhenefit from lowewage base;
of average annual wage 202 F34r =§155= T F150 F360 F7an F1,090 0 Fran [ §1,080 fhigh negative balances and
2013 FE =f114d= F5 Fao F3E0 F300 $1,110 | =$290= | $330 | §1,100 Jirterest due. See Mote 4.

Department of Labor & Industrial Relations




BENEFITS ADJUSTMENTS

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

IHER.C Projected

Totra End of Year] Interest on | Adequate
Twvpe of nemployment | Benefits to Fund Federal Reseve Taxesto be
Adjusiment Specific Adjustiments CY Rite he Paid Balances Loans Amount Collected
in millions) § {in million in milliong in millions in millions

2009 7.4% F303 5125 f2ay fa2

2010 3.1% Fa07 =§5= £0 F385 5276

CURRENT LAW 2011 7.5% F303 FAG £0 fadd fda3

2012 B.6% 5347 F2 £0 BE11 faay

2013 5.9% 5316 §368 F0 fE 33 fiaa0

Alt # A B C D E F G H I

T Benefits  JChande maximumseeks | 2010 3.1% FI66 536 £0 53845 5276
of henefits from 26 2011 7.5% 345 F145 £0 fad f44a3

wieeks to 20 weeks 2012 6% E32 275 £0 611 433

2013 5.9% F2a4 F330 F0 F6 33 5374

BA, Benefits  JChanoge MYWBA farmula 2010 3.1% F394 53 £0 F384 5276
from 75% to 70% of 2011 T.5% F383 7 F0 Fag Faa3

averane wkly wage F0% § 2012 B.6% 347 F235 F0 HE11 a9y

frorn 2011), See Mote 2 2013 5.9% F316 F318 F0 F6 33 5336

e Benefits  JChanoge MY BA farmula 2010 3.1% F360 F42 £0 53845 5276
from 75% to G0%. 2011 T.5% F361 F135 F0 Faal F4a3

See Mote 2 2012 B.6% 326 F2a0 £0 611 433

2013 5.9% F296 Fa42 F0 F6 33 5374

ac Benefits  JChange MYWBA formula 2010 3.1% F3za 74 £0 $3a85 5276
from 75% to 50%. 2011 T.8% F330 F1493 F0 Faa1 Faa3

See Mote 2 2012 B.6% F2o8 F345 £0 611 433

2013 5.9% T2 L 4RE &0 §E 38 5374

Department of Labor & Industrial Relations

| conTINUED | 8




BENEFITS ADJUSTMENTS

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Annual Tax Cut pet
Total Tax JAdj.to Tax] Taxable Annual Taxes Per Employee Employee
Savings | Schedule § Wage Base Tax Rate par Schedule See Note b SeeNote 6 Comments
(in milliors) fl ini U Amﬁge f & i fir Aug__hﬂas{ hdin ﬂwg L
A $13, 000 0% 0.7 0% A 40% &0 Fa0 Fran
F §38 800 1.20% [ 275% 5. 40% F180 F1,070 [ 2100 JCurrent Laww Projections
i H §39, 100 240% [ 3.90% 5. 40% F360 $1,520 [ F2110 Pl P FiA
H F40,100 2.40% [ 3.80% 8. 40% F360 $1,560 | %2170
G §41, 000 1.80% [ 3.30% 5. 40% 270 $1,350 [ §2210
Alt & J K L M N O P Q R S T U W
7 F0 F §38 800 1.20% | 275% 5. 40% F1a0 F1.000 [ 2100 10 10 f0 Wnoimmediate tax relief because
F0 H F39, 100 240% | 3.90% 8. 40% F360 F1.520 [ F2110 0 10 £0 und balance is so low:
F64 G F40100 1.80% [ 3.30% 5. 40% 270 $1,320 | 2170 Fa0 F240 B0 Ielota relief antil 201 2
76 F F41,000 1.20% | 2758% 5. 40% F120 F1130 [ §2210 Fa0 §220 £0
aA F0 F §3a3 800 1.20% | 275% a.40% F1a20 F1.000 | %2100 0 10 B0 gelotax reliefintil 2013
F0 H F39,100 240% | 390% 5. 40% F360 F1.520 [ F2110 0 10 £0
F0 H 40,100 2.40% [ 390% a.40% F360 1,560 | 2170 0 G| &0
F64 F F41, 000 1.20% | 275% 5. 40% $120 F1130 [ 2210 Fa0 F220 £0
2B f0 F §38 800 1.20% | 2758% 5. 40% $1a0 F1.000 [ 2100 0 10 B0 Ielota relief until 2012
F0 H F39 100 2.40% | 390% 5. 40% F360 F1.5820 [ 2110 0 El] £0
Fad G F40,100 1.80% [ 3.30% 5. 40% 270 $1,320 | 2170 Fa0 5240 F0
F7a F F41, 000 1.20% | 275% a.40% F180 $1,130 | §2,210 F40 220 £0
ac F0 F §38 800 1.20% | 275% 5. 40% $180 $1,070 [ 2100 0 10 $0 gMota relief ontil 2012
f0 H $39,100 240% | 390% 5. 40% F360 F1.520 [ 2110 0 10 £0
Fa4 G F40,100 1.80% [ 3.30% 5. 40% 270 F1,320 [ 2170 Fa0 F240 F0
70 F F41, 000 1.20% | 275% 5. 40% F1a80 F1.130 [ 2210 Fa0 220 &0
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BENEFITS ADJUSTMENTS
(CONDENSED CHART)

11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

End of Year| Interest on Anmual Tax Cut per
B enefits to Fund Federal Total Tax | Annual Taxes Per Employee Employes
Specific Adustments Y Ire Paid Balances Loans Savngs SeeHlote 5 See Hote 6
[in millions) § inmillions) | Cin millions) §in millions) hin Ay hi & hin Ay hax
2009 F3g7 F121 0 Fa0 F700
2010 F409 =F12= 0 a0 31,040 | F2,040 Cutrent LawwP rojections
CURRENT LAW 2011 385 54 F0 P A, F360 $1 480 | $2.050 P2 (s P A
2012 F345 F203 F0 F360 1,500 | 2080
_ 2013 }31E6 345 F0 F270 1,300 | 2,130
Alt # B cC E F G J P Q R S T U v
7 Change maxmum weeks J 2010 F366 36 0 0 F180 F1O070 | 52100 0 50 0 pMoimmediate tax relie f becauss
of benefts from 26 2011 345 F145 0 30 F3E0 1,520 | F2110 30 0 FO0 Jund balance iz so lowe
weeksto 20 weeks 202 F312 F275 F0 64 F270 1,320 | $2170 90 F240 F0 Mo tax relief until 2012,
2013 F254 350 Fo F75 F1a80 $1130 | $2.210 a0 F220 F0
s JChange MWBA fomula 2010 F304 e 0 30 a0 1,070 | §2,100 30 0 FO Mo taxrelief inti 2013,
from 5% to 0% of 2011 $383 $79 F0 0 F360 1520 | $2110 0 0 0
averade wkly wage (Y0%  f 2012 347 F235 Fo F0 F360 1,560 | 2170 F0 0o Fa
from 20117, See Mote 2 2013 $316 5318 F0 FE4 a0 F1 430 | 52,20 a0 F220 F0
88 JChange MWBA fommula 2010 $360 42 F0 0 1380 1,070 | $2.100 0 0 F0 Mo tax relief until 2012,
from 7% to 60%. 2011 F361 F135 Fo 0 F360 1520 | $2110 0 0o 0
See Mote 2 2012 F326 F230 Fo F54 F270 1,320 | $2170 Fa0 240 $0
2013 F 296 F342 F0 F7E F1380 $1130 | $2.110 F90 220 $0
c  JChange MWBA fomula 2010 §325 F74 Fo 0 180 1,070 | §2.100 0 0o F0 o tax relief until 2012,
from 73% to S0%. 2011 330 F195 Fo F0 Fa60 1520 | $2110 F0 o $0
See Mote 2 2012 $295 F345 F0 654 F270 1,320 | $2170 90 F240 0
2013 F2v2 466 Fo F76 F1a80 1130 | §2.210 a0 F220 $0
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11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

UNEMPLOYMENT COMPENSATION FUND PROJECTIONS 2009 THROUGH 2011
(UHERO, BOH AND FHB Unemployment Rate Projections)

Department of Labor & Industrial Relations

Unemployment Rate Projections 2009 2010 2011 2012 2013
UHERQ 9/25/2009 7.4% 8.1% 7.5% 6.6% 5.9%
Brewbaker- BOH 10/15/2009 7.9% 8.4%
Laney - FHB 11/5/2009 7.2% 7.5%
Note: Brewbaker and Laney only project 2009 and 2010.
Used UHERO 2011 projection of 7.5% Total Unemployment Rate (TUR).
UHERO 9/25/2009 Total Unemployment Rate forecast of 7.4% in 2009, 8.1% in 2010, 7.5% in 2011
; Co13-wk Hawaii Unemployment Compensation Fund i Taxable Avg Taxes
TUR ¢ IUR Avg INCOME QUTGO BALANCE Avg Tax Rate = Wage Base @TWB
(unadjusted) . Claims Taxes Interest 5
1st Qtr P 3.25% ¢ 19,313 4,990,587 4,532,665 90,247,145 352,215,515*
2nd Qfr © 3.56% | 21,088 21,851,384 3,484,701 100,051,509 279,785,004*
3rd Qir P 3.52% | 20,694 9,271,990 2,788,122 85,894,998 214,875,814*
4th Qfr P370% 21,400 6,000,000 1,300,000 101,000,000 121,200,000 Schedule A
CY 2009 7.4% i 3.51% | 20,600 42,100,000 12,100,000 387,200,000 121,200,000* 0.7% $13,000 $90
"""" istQr | i 370% . 21400 | 4000000 300000  100,000000 26,000,000
2nd Qfr 3.75% 21,700 106,000,000 200,000 102,000,000 30,000,000
3rd Qtr P 3.80% @ 22,000 92,000,000 200,000 105,000,000 17,000,000
4th Qtr i 3.70% | 21,500 70,000,000 0 102,000,000 -15,000,000 Schedule F
CY 2010 8.1% 3.74% @ 21,600 272,000,000 700,000 409,000,000 15,000,000 2.75% $37,800 $1,040
"""" fst@tr | 1 350% . 20300 | 40000000 0 96000000  -61,000,000
2nd Qfr i 3.50% @ 20,300 158,000,000 0 96,000,000 1,000,000
3rd Qir i 3.50% | 20,300 137,000,000 400,000 96,000,000 42,000,000
4th Qfr (UHERO) i 3.50% | 20,300 104,000,000 500,000 87,000,000 50,000,000 Schedule H
CY 2011 7.5% : 3.50% @ 20,300 449,000,000 900,000 385,000,000 50,000,000 3.90% $37,900 $1,480
10




11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Brewbaker 10/15/2009 Total Unemplnyment Rate forecast of 7.9% in 2009, 8.4% in 2010, UHERO = 7.5% in 2011

: 13-wk Hawaii Unemployment Compensation Fund | Taxable Avg Taxes
TUR . IUR Avg INCOME OUTGO BALANCE AvgTaxRate | Wage Base @TWB
(unadjusted) ! . Claims Taxes Interest i
1st Qtr | 3.26% | 19,313 4,990,587 4,532,665 80,247,145 352,215,515*
2nd Qfr | 3.56% | 21,088 21,851,384 3,484,701 100,051,509 279,785,004*
3rd Qtr D 3.52% ¢ 20,694 9,271,990 2,788,122 95,894,998 214,875,814"
4th Qtr | 4.50% | 26,100 6,000,000 1,300,000 123,000,000 99,200,000 Schedule A
CY 2009 7.9% P 3T70% ¢ 21,800 42,100,000 12,100,000 409,200,000 99,200,000* 0.7% $13,000 $90
"""" istr | | 420% = 24300 | 4000000 0 114000000  -11,000,000
2nd Qtr i 4.00% | 23,200 106,000,000 0 108,000,000 -14,000,000
3rd Qtr . 4.00% | 23,200 92,000,000 0 110,000,000 -32,000,000
4th Qtr L 4.00% | 23,200 70,000,000 0 110,000,000 -72,000,000 Schedule F
CY 2010 8.4% L 4.10% @ 21,600 272,000,000 0 443,000,000 -72,000,000 2.75% $37,800 $1,040
"""" fst@Qtr | I 3B0% 020300 | 50,000,000 0 96,000,000 118,000,000
2nd Qtr | 3.50% | 20,300 158,000,000 0 96,000,000 -56,000,000
3rd Qtr L 3.50% ¢ 20,300 137,000,000 0 96,000,000 -15,000,000
4th Qtr (UHERQ) i 3.50% | 20,300 104,000,000 0 97,000,000 -8,000,000 Schedule H
CY 2011 7.5% L 3.50% @ 20,300 449,000,000 0 385,000,000 -8,000,000 3.90% $37,900 $1,480
Department of Labor & Industrial Relations 1 1




11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR

WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

Laney 11/5/2009 Total Unemployment Rate forecast

of 7.2% in 2009, 7.5% in 2010, UHEROQ = 7.5% in 2011

i 13-wk Hawaii Unemployment Compensation Fund i Taxable Avg Taxes
TUR IUR Avg INCOME QUTGO BALANCE AvgTax Rate | Wage Base @TWB
(unadjusted) ;. Claims Taxes Interest |
1st Qtr P3.25% ¢ 19,313 4,990,587 4.532,665 90,247,145 352,215,515*
2nd Qtr | 356% . 21,088 21,851,384 3,484 701 100,051,508 279,785,004*
3rd Qtr | 3.52% | 20,694 98,271,990 2,788,122 95,894,998 214,875,814*
4th Qfr | 3.30% | 19,100 6,000,000 1,600,000 90,000,000 132,500,000 Schedule A
CY 2009 7.2% P 3.41% ¢ 20,100 42,100,000 12,400,000 376,200,000 132,500,000* 0.7% $13,000 $90
"""" fstQtr | 1 360% | 20,800 | 4000000 400000 98,000,000 39,000,000
2nd Qtr | 3.60% | 20,800 106,000,000 500,000 98,000,000 48,000,000
3rd Qtr | 3.50% | 20,300 92,000,000 400,000 96,000,000 44,000,000
4th Qtr | 3.50% | 20,300 70,000,000 300,000 97,000,000 17,000,000 Schedule F
CY 2010 7.5% i 3.50% | 20,600 272,000,000 1,600,000 389,000,000 17,000,000 2.75% $37,800 $1,040
1st Qtr ©3.50% ¢ 20,300 50,000,000 0 96,000,000 -29,000,000
2nd Qtr | 350% | 20,300 158,000,000 0 96,000,000 33,000,000
3rd Qfr . 3.50% | 20,300 137,000,000 400,000 96,000,000 74,000,000
4th Qtr (UHEROQ) . 3.50% | 20,300 104,000,000 900,000 97,000,000 82,000,000 Schedule H
CY 2011 7.5% | 3.50% | 20,300 449,000,000 1,300,000 385,000,000 82,000,000 3.90% $37,900 §1,480
Summary:
Tax schedules are still F in 2010 and H in 2011 under all three scenarios.
Brewbaker scenario: Fund balance remains negative through end of 2013.
Laney scenario: fund goes negative only in first quarter 2011.
Department of Labor & Industrial Relations 1 2




11/19/09 (SUBJECT TO REVISIONS. PLEASE CHECK OUR
WEBSITE AT HAWAII.GOV/LABOR FOR THE LATEST UPDATES)

1.

Department of Labor & Industrial Relations

Projections assumes UHERO projected unemployment rates:
2009 = 7.4%; 2010 = 8.1%; 2011 = 7.5%; 2012 = 6.6%;
2013 = 5.9%.

. MWBA (Maximum Weekly Benefit Amount) in 2010:

75% = $546: 70% = $509; 60% = $437; 50% = $364.
In 2004, MWBA = $417.

. Adequate Reserve multiplier is 1.5 for all, except for #4 and #5,

which is 1.0.

. Interest must be paid by special assessment and/or general funds;

cannot be paid from UI trust fund balance.

. Taxes per Employee: Minimum = lowest tax rate on schedule times

wages for minimum wage worker; Average = average tax rate times
taxable wage base; Maximum = highest tax rate on schedule times
taxable wage base.

. Tax Savings per Employee: Minimum = tax savings at lowest tax

rate for minimum wage worker; Average = tax savings at average tax
rate for worker paid taxable wage base; Maximum = tax savings at

highest tax rate for worker paid taxable wage base. 13




